University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

12-3-1991

St. Lucia Prime Minister Says Democracy In
Caribbean Dependent On Maintaining Banana
Exports To E.e.c.
Barbara Khol

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Khol, Barbara. "St. Lucia Prime Minister Says Democracy In Caribbean Dependent On Maintaining Banana Exports To E.e.c.."
(1991). https://digitalrepository.unm.edu/notisur/7802

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 063795
ISSN: 1060-4189

St. Lucia Prime Minister Says Democracy In Caribbean
Dependent On Maintaining Banana Exports To E.e.c.
by Barbara Khol
Category/Department: General
Published: Tuesday, December 3, 1991
On Nov. 21 in Brussels, St. Lucia Prime Minister John Compton told participants at the fourth
Caribbean-Europe conference that democracy in the Caribbean region is directly dependent on
the continuity of banana exports to the European Community. He said, "We are determined not
to be driven from our 20% share of the market" in Europe after the 12 EC member nations form a
single market. The prime minister claimed that banana exports were responsible for the reduction
in infant mortality over the past 10 years in the Windward Islands. The rate dropped from 25 to
17 per 1,000 live births. St. Lucia earns US$3.6 million per week from banana exports. Under the
Lome convention, bananas from Caribbean nations (Dominica, Jamaica, St. Vincent, St. Lucia and
Grenadines) and African countries (Cameroon and Somalia) enter the EC duty-free. Most of these
exports are sold to traditional markets in the UK, France and Italy. Four EC member-nations France
in the "overseas departments" of Guadeloupe and Martinique, Spain in the Canaries, Portugal in
Madeira, and Greece in Crete produce bananas almost exclusively for their home markets. German
banana imports are derived exclusively from the "dollar zone," marketed under the "Chiquita" label
of the US-based United Fruit company. A portion of these imports is duty-free, and the remainder
enters at the "normal" 20% tariff rate. To meet the Jan. 1, 1993 deadline, the European Community
must create a genuine single banana market which will involve common import arrangements
among EC states. Member-nations are also obligated to respect legal obligations regarding EC
producers' market share under the treaty of Rome, and maintenance of African, Caribbean and
Pacific (ACP) nations' market share under the Lome IV convention (1990-2000). According to
the London-based Caribbean Banana Exporters Association (CBEA), the Brussels commission is
currently studying several possibilities, including quotas for "dollar" bananas, an import licensing
system or a common tariff-line for all imports. Other proposals include the establishment of market
surveillance mechanisms and a new arrangement to prevent market disruption. CBEA experts say
Germany is known to be in favour of total market liberalization, while France has filed a proposal for
levies on ACP and "dollar" bananas to raise prices to EC levels. But most EC governments favor a
"decent return" for ACP bananas. (Basic data from Inter Press Service, 11/21/91)
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